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E.O. 11652: N/A 
TAGS: ENRG, IT 

SUBJECT: AGIP (ENI)/PETROVIETNAM OIL EXPLORATION AGREEMENT 

1 . AGIP OF THE ENI GROUP SIGNED AN OIL EXPLORATION AGREEMENT 
WITH PETROVIETNAM ON APRIL 18, SHORTLY AFTER THE CONCLUSION 
OF PETROVIETNAM'S AGREEMENT WITH THE WEST GERMAN PETROLEUM 
FIRM, DEMINEX. THE AGIP CONTRACT COVERS 15,000 SQUARE 
KILOMETERS (ALMOST TWICE THE AREA OF THE DEMINEX AGREEMENT) 
IN TWO AREAS WHICH BEGIN APPROXIMATELY 300 KILOMETERS FROM 
THE MOUTH OE THE MEKONG RIVER DELTA. AGIP WILL EXPLORE 

FOR OIL IN WATERS RANGING FROM 80 TO 200 METERS DEEP. 

2. UNDER THE TWO SERVICE CONTRACTS (ONE EOR EACH AREA), 

AGIP WILL MAKE ALL INVESTMENTS RELATED TO EXPLORATION, 
DEVELOPMENT, AND PRODUCTION OP ANY COMMERCIALLY VIABLE OIL 
FINDS. ONCE PRODUCTION BEGINS, AGIP WILL RECOVER ITS 
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INVESTMENTS ON A PREARRANGED AMORTIZATION PLAN. IT 
WILL ALSO BE REIMBURSED FOR ITS SERVICES THROUGH 
ACQUIRING A SPECIFIED AMOUNT OP PRODUCTION AT QUOTE 
MARKET PRICE UNQUOTE LESS PREVIOUSLY AGREED DISCOUNT. 

AGIP ANNOUNCED THAT IT WILL BEGIN EXPLORATION 
WITHIN A FEW MONTHS. 
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3. AT PRESENT, AGIP IS OPERATING UNDER TWO 
PRODUCTION SHARING AGREEMENTS IN THE CHINESE SEA; 

IN THE SOUTHERN CHINA OFESHORE AREA, IN A CONSORTIUM 
WITH PHILLIPS AND TECNICO (ALSO ENI GROUP), AND IN 
THE ISLAND OF SALAWATI (INDONESIA), ALSO IN A 
CONSORTIUM WITH PHILLIPS AND CONTINENTAL. AGIP IS 
ALSO LOOKING AT POSSIBLE ONSHORE EXPLORATION IN 
NORTHERN VIETNAM. GARDNER 
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